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JOHANNESBURG, South Africa - 04 September, 2020: After several months of navigating the COVID-19 pandemic, South Africa has reached level 2 of its lockdown. Implemented to reduce the spread
of the coronavirus, the lockdowns also threatened to devastate the economy. eSEK (www.esek.co.za)
released reports estimating the impacts of lockdown levels 3 and 4, and at level 2 compiled a report
looking at the consequences of the lockdowns and potential recovery strategies.
The report, After the Storm: Assessing COVID-19’s impact at level 2, compares past predictions to
current data, taking in both sector-specific conditions as well as interconnected effects along value
chains. The unfortunate reality is that the lockdowns have caused serious damage to nearly all the
areas of South Africa across the public and private sectors. Some areas of particular concern are:
• Reduction in trade with international partners
• Borrowing from international lenders such as the IMF and New Development (BRICS) Bank
• Notably lower tax earnings of 15-20%
• Ongoing depressed resource commodity prices
• A collapsing retail sector threatening to balloon unemployment
• Vastly reduced rates and taxes earnings for municipalities
• Rapid devaluations in the property sector
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The report also recommends strategies to accelerate recovery:
• Develop deeper trade partnerships with SADC countries
• Bolster South Africa’s logistics capability across the region
• Pursue the DBSA infrastructure project
• Address loopholes in the PFMA
• Pursue existing and new policies through to execution and evaluation
• Aggressively stem corruption and the brain drain and SOEs
• Build stronger public-private partnerships
The takeaway from the new report is that South Africa is in a severe position, with numerous shortcomings amplified by the pandemic and lockdowns. Yet we are also a country punching below our
weight, and the economic devastation opens opportunities to tackle our problems in creative and bold
ways.
“The State and Presidency acted courageously and quickly to stem a health catastrophe,” said Denice
Manganye, Managing Partner at eSEK. “Now we must assess the collateral damage to the economy,
asking honest and sober questions about what has happened and what to do next. I have no doubt
South Africa can recover if we pursue an agenda of development, trade, governance and accountability. There are many areas that can improve our fortunes, such as bolstering regional trade and
developing SME and township economies.”
This report was produced by eSEK, a consultancy and technology provider in the corporate governance and executive management spaces. To learn more, visit www.esek.co.za.
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